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4.2.5 CONSOLIDATED CASH FLOW STATEMENT

in millions of US$ Notes 2020 2019

Cash flow from operating activities

Profit/(loss) before income tax 366 542

Adjustments to reconcile profit before taxation to net cash flows:

Depreciation and amortization 320 243

Impairment 117 27

Net financing costs 258 254

Share net income of associates and joint ventures (17) (43)

Share based compensation 27 17

Other adjustments for non-cash items 4.3.15 (123) -

(Increase)/Decrease in working capital:

- (Increase)/Decrease Trade and other receivables (166) (39)

- (Increase)/Decrease Construction work in progress (1,258) (1,176)

- (Increase)/Decrease Inventories (135) (3)

- Increase/(Decrease) Trade and other payables 134 (46)

Increase/(Decrease) Other provisions 4.3.26 103 (165)

Reimbursement finance lease assets 288 197

Income taxes paid (42) (29)

Net cash flows from (used in) operating activities (128) (220)

Cash flow from investing activities

Investment in property, plant and equipment 4.3.13 (41) (30)

Investment in intangible assets 4.3.14 (29) (9)

Additions to funding loans 4.3.16 (15) (0)

Redemption of funding loans 4.3.16 20 175

Interest received 5 8

Dividends received from equity-accounted investees 44 139

Proceeds from disposal of financial assets and other assets (0) (0)

Net cash flows from (used in) investing activities (17) 282

Cash flow from financing activities

Equity repayment to partners 4.3.32 (23) 82

Additions to borrowings and loans 4.3.24 1,290 1,389

Repayments of borrowings and lease liabilities 4.3.24 (617) (1,039)

Dividends paid to shareholders and non-controlling interests (233) (108)

Payments to non-controlling interests for change in ownership 4.3.32 28 (149)

Share repurchase program (165) (196)

Interest paid (228) (244)

Net cash flows from (used in) financing activities 50 (264)

Net increase/(decrease) in cash and cash equivalents (95) (202)

Net cash and cash equivalents as at 1 January 506 718

Net increase/(decrease) in net cash and cash equivalents (95) (202)

Foreign currency variations 5 (9)

Net cash and cash equivalents as at 31 December 414 506
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The reconciliation of the net cash and cash equivalents as at 31 December with the corresponding amounts in the statement
of financial position is as follows:

Reconciliation of net cash and cash equivalents as at 31 December

in millions of US$ 31 December 2020 31 December 2019

Cash and cash equivalents 414 506

Net cash and cash equivalents 414 506

4.2.6 GENERAL INFORMATION

SBM Offshore N.V. has its registered office in Amsterdam, the Netherlands and is located at Evert van de Beekstraat 1-77,
1118 CL in Schiphol, the Netherlands. SBM Offshore N.V. is the holding company of a group of international marine
technology-oriented companies. The Company globally serves the offshore energy industry by supplying engineered
products, vessels and systems, as well as offshore energy production services.

The Company is registered at the Dutch Chamber of Commerce under number 24233482 and is listed on the Euronext
Amsterdam stock exchange.

The consolidated financial statements for the year ended December 31, 2020 comprise the financial statements of
SBM Offshore N.V., its subsidiaries and interests in associates and joint ventures (together referred to as ‘the Company’).
They are presented in millions of US dollars, except when otherwise indicated. Figures may not add up due to rounding.

The consolidated financial statements were authorized for issue by the Supervisory Board on February 10, 2021.

4.2.7 ACCOUNTING PRINCIPLES

A. ACCOUNTING FRAMEWORK
The consolidated financial statements of the Company have been prepared in accordance with, and comply with
International Financial Reporting Standards (’IFRS’) and interpretations adopted by the European Union, where effective, for
financial years beginning January 1, 2020 and also comply with the financial reporting requirements included in Part 9 of
Book 2 of the Dutch Civil Code.

The Company financial statements included in section 4.4 are part of the 2020 financial statements of SBM Offshore N.V.

NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS APPLICABLE AS OF JANUARY 1, 2020
The Company has adopted the following new standards as of January 1, 2020:
■ Amendments to IFRS 3 − ’Definition of a Business’;
■ Amendments to IFRS 7, IFRS 9 and IAS 39 − ’Interest Rate Benchmark Reform’;
■ Amendments to IAS 1 and IAS 8 − ’Definition of Material’;
■ Amendment to IFRS 16 Leases − ’COVID-19-Related Rent Concessions’; and
■ Revised Conceptual Framework for Financial Reporting.

IFRS 3 – Definition of a Business
The amendment to IFRS 3 clarifies that to be considered a business, an integrated set of activities and assets must include, at
a minimum, an input and a substantive process that together significantly contribute to the ability to create output.
Furthermore, it clarified that a business can exist without including all of the inputs and processes needed to create outputs.

The amendments had no impact on the consolidated financial statements of the Company for the year ended December 31,
2020.

IFRS 7, IFRS 9 and IAS 39 – Interest Rate Benchmark Reform
The amendments to IFRS 7 − Financial Instruments: Disclosures, IFRS 9 − Financial Instruments and IAS 39 − Financial
Instruments: Recognition and Measurement provide a number of reliefs, which apply to all hedging relationships that are
directly affected by interest rate benchmark reform. A hedging relationship is affected if the reform gives rise to uncertainties
about the timing and or amount of benchmark-based cash flows of the hedged item or the hedging instrument.


